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Why: use ACOE Estimating?

Independent Govermment Estimates (IGE) require

eguipment hourly rates to be supportable and
defendable.

Evenif the ACOE rate Is too low for the area or
the conditions, It provides a place to start
negotiations.



Scenarios

o Standard conditions with relatively new.
eguipment (Up to 5 years old)

o Severe conditions, changing economic
climate, or older eguipment

o |_eased equipment



Standard Conditions —
Relatively New Equipment

IHourly equipment rates looked up directly: Iin
the ACOE rate book.

ACOE rate book hourly rates do not include —
. |_abor Costs

. Profit
 Overhead

. |icensing fees
e Security




Standard Conditions —
Relatively New Equipment

=24 Publication Number: EP 1110-1-8
Construction Equipment Ownership and
Operating Expense Schedule

AND ululplgpzz;lrllllTlEIIrFJEErIJ!EF;JEA:ETE:lIlLE“FEFF:m|1 ) The region that the project Is located

REGIOMNAL MAP

In will determine which volume of
the EP 1110-1-8 pamphlet should be
used. Region 8 should use volume 8
ofi the pamphlet and so on.
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Standard Conditions —

Scrolllabout % of the way down
the list of pamphlets

|eft click on EP 1110-1-8

Construction Equipment
Ownership and Operating
Expense Schedule for the
region desired.
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or Ieft CI |Ck This chapter provides the methodology used to compute the total hourly
ownership and operating rates for construction equipment and marine equipment
on the SearCh (except dredging plant). This detailed methodology includes the formulas and factors
used to develop both total hourly rates and hourly standby rates. If the eguipment is
bUtton tO determined to be older than its estimated economic life (overage) or was purchased

SearCh for used, refer to chapter 3.
eq[_“pment 2.2 Basis for Equipment Rates

The hourly rates shown in table 2-1 reflect catalog list prices of equipment
manufactured in 2004 (3 years old). List prices for equipment manufactured in years
other than 2004 have been adjusted to a 2004 price level using economic indexes.
Ownership and operating expenses are computed using area factors, found in
appendix B, which are specific to each region and volume. This hourly rate
methodology assumes that equipment furnished to the job is in sound, workable
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CHAPTER 2.0 - METHODOLOGY FOR CONSTRUCTION EQUIPMENT

SECTION I. GEMERAL

2.1 Contents

This chapter provides the methodology used to compute the total hourly
ownership and operating rates for construction equipment and marine equipment
(except dredging plant). This detailed methedology includes the formulas and factors
used to develop both total hourly rates and houry standby rates. If the equipment is
' determined to be older than its estimated economic life (overage) or was purchased
i used, refer to chapter 3.

2.2 Basis for Equipment Rates

The hourly rates shown in takle 2-1 reflect catalog list prices of equipment
manufactured in 2004 (3 years old). List prices for equipment manufactured in years
other than 2004 have been adjusted to a 2004 price level using economic indexes.
Crwnership and operating expenses are computed using area factors, found in
appendix B, which are specific to each region and volume. This hourly rate
- methodology assumes that equipment furnished to the job is in sound, workable

condition. Furthermore, the methodology applies only to equipment that prime
canfractors or subcontractors either own or contral. These hourly rates and cost factors
do not represent rental charges for those in the business of renting equipment.

2.3 Total Hourly Rate

Comranis

Hourly rates for average conditions are shown in table 2-1 and are computed
based on a 40-hour (hr) workweek. The hourly rate is the sum of ownership and
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§‘ Table 2-1. HOURLY EQUIPMENT OWNERSHIP AND OPERATING EXPENSE
REGION 4 EMGINE HORSEPOWER | VALUE | TOTAL HOURLY ADJUSTASLE

FUEL TYFE (TE¥Y] RATES (%/HF) ELEMENTS

| GAT | ID.ND. MODEL ECUIFMENT DESCRIFTION MaN CARRIER | 2004 (%) A'I'E.ﬂ.ﬁil STAKDEY (DEFR |FDCM | FUEL | CWT
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Standard Conditions —
Relatively New Equipment

Chapter Three ofi the pamphlet covers reasons
to adjust the hourly rates. These reasons
Include but are not limited to:

o Equipment of different age than table 2-1

o Rate adjustments fior overage eguipment

o Actual work hours exceed 40hours per week
e Changes In the cost of money rate

e Changes in FUEL cost

o Adjustments to FOG cost



Standard Conditions —
Relatively New Equipment

'he “Average™ and “Standby’ rates given in
[able 2.1 are applicable only to eguipment
manufactured: in the base year of the pamphlet (in
the 2007 edition of the pamphlet the base year IS
2004). This Information;Is given In Section 2.2
ofi the pamphiet.
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E“ Table 2-1. HOURLY EQUIPMENT OWNERSHIP AND OPERATING EXPENSE

| CAT | DN MODEL

REGION 4

EQUIFMENT DESCRIFTION

MAIN

EMCIME HORSEPOWER
FUEL TYFE

CARRIER

VALUE
(TEW)
2004 (3]

TOTAL HOURLY
RATES (3/HR)

ANERAGE | STANDBY

ADJUSTASLE
ELEMENTS

DEFR |FDCM | FUEL | CWT

SUBCATECORY 0.10

H#5 HYDRAULIC EXCAVATORS, CRAWLER MOUNTED

O'LBS THRU 12,500 LBS [COMPACT EXC

AVATORE]

HEFCAIH 36

HERCAME 203CH

HEGCAIGE 305CR

HERMONE  PCIINR-Z

HERMIZT  PCANR-Z

MR PCRMLLY

HERM0Z] FCTELISSE

Abachreniz

g HESMEQDT 323

HEMEWE 3N

| CATERFILLAR ING. { MAGHINE DIVISION)

HYGRAULIC EXCAVATOR, CRAWLER-RUBEER
TRACK, 3 00 LES 00 C BUCKET, T 50T MAX
DGGRNG DEPTH

HYDRELLIC EXCAVATOR CRAMER-FUSEER
TRACK, 7,500 LES. 0.1 G BUCHET, 905 WAX
DHGLING DEFTH

HYDRAULIC EXCAVATOR, CREWLER-RUBBER
TRACK, 10200 LS, 017 OV BUCHET 1102
MAX DIGLING DEFTH

Kamateu America Intemnatianal Cempany

HYDRAULIC EXCAVATOR, CRAWLER-RUBBER
TRACK, 4 800 LES, 005 Y BUCKET, 611" MAX
DHGGRMG DEPTH

HYDRAULIC EXCAVATOR, CRAWLER-RUBEER
TRACK, 10000 LBS, 018 O BUCKET 1797 MaX,
DHGGRNG DSPTH

HYDRAULIC EXCAVATOR, CRAWLER-RUBRER
TRAGHK, 11,400 LBS, 0.23 G BUCKET, 131" MAX
CHGEMNG DEPTH

HYDRAULIC EXCAVATOR, CREWLER, 8200 LBS
037 G BUCKET. 124" AKX DIGHNG

DEPTH

| MELRCE COMPANY/BOBCAT

HYDRAULIC EXCAVATOR, CREWLER-RUBBER
TRACK, 3 600 LES, 00d CY BUCKET, T8" MAX
DHGGRMG DEPTH
HYDRAULIC EXCAVATOR, CRAWLER-RUBEER
TRACK, 7 200 LES. 0,10 CY BUCKET, 102" MAX
DHGGRNG DSPTH
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Standard Conditions —
Relatively New Equipment

EP 1110-1-8
Vol. 8
31 July 07

Table 3-1 Equipment Age Adjustment Factors for Ownership Cost
Life in Years Year Purchased New I n Tab I e 3 . 1 the

REGION 8
CATEGORY 0 1 2 6 7 8 9 10 11 12 13 14 15 16 17

SUB TYPE OF EQUIPMENT 2007 | 2006 | 2005 2001 | 2000 | 1999 [1998 | 1997 | 1396 | 1990] adjus ment

0.00 | CONCRETE VIERATORS 111 108 | 1.04

e ' factors for the

0.00 | CRANES, HYDRAULIC, SELF-PROPELLED

o[RS N A equipment rates

UNDER 26 TON

B o w[onls 7 are listed by the

86 TON THRU 125 TON

S Zk w /ol LI eguipment type
e e e o wlon o and the “Year

DRAGLINE, CLAMSHELL, OVER 2 5CY THRU 5.0 CY

e - e = Purchased New”

LIFTING, 0 THRU 25 TON

e i alole , — or year of

LIFTING, 51 TON THRU 150 TON

v - e s oo @ manufacture.

CRANES, MECHANICAL, LATTICE BOOM, TRUCK MOUNTED

UNDER 26 TON

26 TON THRU 65 TON

66 TON THRU 125 TON

OVER 125 TON

CRANES, TOWER

DRILLS, ARMYDRAULIC CRWLR MTD,0" THRU 6 5" DIA HOLE (Add cost for drill steel and bit wear)

DRILLS, AIR TRACK (Add cost for drill steel and bit wear)

DRILLS, HYDRAULIC TRACK (Add cost for dril steed and bit wear)

DRILLS, HORIZONTAL BORING & GROUND PIERCING (Add cost for dril steel and bit wear)




Standard Conditions —
Relatively New Equipment

The formulas for adjusting the equipment rates for
the age of the eguipment are as follows:

Adjusted Average rate = (Average rate - DEPR - FCCM) +
(Adjustment factor * [DEPR +FCCM])

Adjusted Standby rate = Standby rate * Adjustment factor



Standard Conditions —
Relatively New Equipment

The adjustments to the “Average™ and
“Standby” rates for overage eguipment
(equipment beyond Its economic life) are done
In the same manner and with the same
formulas as the rate adjustments for age. The
piece of equipment Is looked up In Table 3.1
and the lowest factor provided in the table Is
used as the adjustment factor.



Standard Conditions —
Relatively New Equipment

'he “Average™ and “Standby’ rates given in
lable 2.1 are applicable only for a 40 hour woerk
week. The formulas for adjusting the equipment
rates for different work weeks are as follows:

Adjusted Average rate = (Average rate - FECCM) +
(FCCM * [40 hrs / hrs worked per week])

Adjusted Standby rate = (Standby rate - FCCM) +
(FCCM * [40 hrs / hrs worked per week])



Standard Conditions —
Relatively New Equipment

'he “Average™ and “Standby’ rates given in
lable 2.1 are applicable only for the Cost-of-
Money Rate (CMR) that was Ineffect at the time
ofi the pamphlets publication. The CMR used In
the calculation of the rates Is listed 1n Appendix

B of the pamphlet. The current CMR can be
looked up on line.




Standard Conditions —
Relatively New Equipment

Tireasury Direct web
site provides Cost-of-
Money Rates that are
updated in January.
and July of every.
year.

|
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Standard Conditions —
Relatively New Equipment

The fermulas for adjusting the equipment rates
for different CMR’s are as follows:

Adjusted Average rate = (Average rate - FCCM) +
(FCCM * [Current CMR / Appendix B CMR])

Adjusted Standby rate = (Standby rate - FCCM) +
(FCCM * [Current CMR / Appendix B CMR])



Standard Conditions —
Relatively New Equipment

The “Average™ rate giveniin Table 2.1 Is
applicable only for the average fuel prices that
existed at the time the pamphlet was published.
The fuel prices used for the fuel cost calculations
can be found in Appendix B.

Standby Rates do net contain the fuel costs and
therefore should not be adjusted due to changes IS
fuel prices.
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Standard Conditions —
Relatively New Equipment

The fermula for adjusting| the fuel cost for the
eguipment rate Is as follows:

Adjusted Average rate = (Average rate - FUEL) +
(FUEL * [Current Fuel price/ Appendix B fuel price])



Standard Conditions —
Relatively New Equipment

[T the FOG rate 1S known, It can be adjusted: by
the same ratio as the fuel rate. There are no

rate adjustments for repairs, tire wear, or tire
repair.

Examples of alll of these rate adjustments can
be found In Chapter Three of the pamphlet.



Standard Conditions —
Relatively New Equipment

On pieces off eguipment such as end dump
trucks and truck mounted cranes, e sure to
look up the rates for both the carrier and the
eguipment and adjust the rates for both as
necessary.

Also be sure to look up any: attachments that
are being used by the equipment and add those
COStsS Into the eguipment rates.



Standard Conditions —
Relatively New Equipment

The IGE hourly rate for equipment =

ACOE eguipment rate

Average hourly labor rate

Profit

Overheaad

Bona

Verifiable miscellaneous expenses

+ + + + +



Severe Conditions, Changing
Economic Climate, Older Equipment

Hourly equipment rates are calculated using

ng Check Rate Program.

ACOE Check Rate calculated hourly rates do
not include —

e [abor Costs

e Profit

e (Overhead

e Licensing fees
e Security
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ol Publication Number: EP 1110-1-6

Construction Equipment Ownership and Operating
Expense Schedule

~ CONSTRUCTION EQUIPMENT OWNERSHIP Although the rates are now being
A A oA A T calculated using Check Rate instead of
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Appendix

B, C, D, E,
and F are
used in the
calculations
for the
checkrate
program
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APPENDIX C

GUIDE FOR SELECTING OPERATING CONDITIONS

EGQUIPMENT TYPE
615
G

raders, Motor

Depreciation Period:

AVERAGE

Haul road maintenance;
road construction, ditching,;
loose fill spreading,
landforming, landleveling:
summer road maintenance
with medium o heawy
winter snow removal; and
elevating grader use.

14,500 hours

SEVERE

Maintenance of hard-
packed roads with
embedded rock; heavy fill
spreading, ripping
scarifying of asphalt or
concrete; continuous high
load factor; and high
impact.

13,500 hours

H25;
Hydraulic Excavators
Crawler Mounted

Depreciation Period:

Mass excavation or
trenching where machine
digs all the time in natural
bed clay soils; some
traveling and steady, full
throtile operation; and most
lag laading operations,

8,500 - 18,000 hours

Continuous trenching or
truck loading in rock or shot
rock soils; large amount of
travel over rough ground;
machine continuously
working on rack floor with
constant high load factor
and high impact, and
saltwater enviranment.

7,000 = 15,000 hours

H30:

ded (DH) =
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factors such as
the fuel factor,
the FOG factor,
etc are found In

Appendix D.
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Make sure that
the factors that
you get from
this table match
the operating
condition that
you selected In
Appendix C.

In this example,
there are
different factors
for Average (A)
and Severe (S)
operating
conditions.

T LT, TR 1P sl s iona e -pusnsphiets e 1101 <% vl S, el pdl - Microsoll Internet Fuploner
-l |-

Fis [& Golo Feoksr bep

e - - (%] (2] | s e £ “lral
M&m|ﬂ it 1710, 55 T T b b mor el e pamp s g | L 0D 1 -PRdivobb d e

Blomeacer = 35 @ Psescn || 01 [osoes G || - 3] -2 @[om - &

EF 1110-1-8
Vil 4
31 July OF
APPENDIX D
EQUIFMENT HOURLY CALCULATION FACTORS

ECQURPENT
FUEL FACTORS

DESCHIFTION £ G D

CARRIER

1]

W LDOLES E . § =]
SO0, TREATMENT FLANT, MOBILE B 3y | € ]
SLUDGE PROCIESSMNG DOUF, 5LUDGE 3| E ]
[CEFEMEERS
WASTE HARDLING ECLUIPNVENT, DR HAKDLING = O [amh| & g0 o
HEATERS, SPACE I
HOESTS & A WINCHES -] 0| & B 0.
HYDRALLEC EXCAYATORS, CHAWLER MOUNTED
DLES THRL 12,500 LAS (COMPACT EXCAVATORS)
LM T 12 500 LNA [SOMPAST MEEAVATORS

SWER 12500 LBS THRFU 40,000 LES

ER 12,500 LBS THRL 40,000 LE

E
#2885 SH8EE8888 & 8 BEE

e

[ g i

» Cow AL MANDLRG
SSecHTE, CONCRETE PULVERIZERS

ATTACHMENTS, COMPACTORS
FDRALLEC EXCAVATORS, WHDDL MOUNTID
aTHRY 10 CY

OTHRU 10CY

RER1OCY

IR DOy
PIVIMEALLEC SHOVELS, CHAWLDR WO TIED

FESSEEESEREEEER

E-E-K
O e O T b S T O £ O O O O O

. B MR

. mmm
= o oo

IR

g saEl”°

HEHHSSE88EE8488888 2

2838
7]

=

=

T
ERa2Ra

- a2
28

EH=Econcmic Key (Appendix E)

C=Dgaatating Conditiorn [A=nwrags, S=sas)
C=Descount Code fl=Sasic T5%, S=specaal 15%)
RCF=Raspair Cog Facios

LIFE=Ecomoimic Life
SLV=Sahvags Value
HPF =Horiepow Factor

D-6

)

{'ﬂﬂi | ol SO rCES | Microalt Posssfoant - ... |.ﬂhq:.-’.-’|-w.u4.n.:|z_

FT=Front Ts
DT =Dvis Tire
TT=Trafng Tie

o m.m.nm
4 WELYD BHMN wam




Severe Conditions, Changing
Economic Climate, Older Equipment

Economic
Indexes are

found in
Appendix E.
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Severe Conditions, Changing
Economic Climate, Older Equipment
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Severe Conditions, Changing
Economic Climate, Older Equipment

EQUIPMENT DETAILS

I_|'E.t F5' r| Ce | r [:]f |"|,I.-'1 ['|f|::_ P E: |:|I|:| |:| |:| ‘ //‘ \

*ACTUAL PURCHASE PRICE: 375,000 [

Equipment H,:;.

If the equipment
Carrier HP | 0 HP was purchased
Shipping Wt {owt) 450 cw for less than the
Total Tire Cost Present Yr = Front $300 list price Or Was
Total Tire Cost Present r = Drive $300 purchased used,
Total Tire Cost Present ¥r = Trailing $300) e sure to list
GGl the actual

Fuel Euipment: 1=elec,2=gas,3=doff,4=don $1.740 . purchase price.

Fuel Carrier: 1=elec,2=gas,3=doff,4=don “ $0.000



Severe Conditions, Changing
Economic Climate, Older Equipment

EQUIPMENT DETAILS
List Price Yr. of Mnfa. $80,000
Equipment HF DL
Carrier HP Bad  HP refers to brake
Shipping Wt (cwt) 450 cw Norsepower.
Total Tire Cost Fresent vr = Front
Total Tire Cost Present Yr = Drive
Total Tire C 0 st Present ¥r = Trailing
Fog Exdra

—ee (nstruction

Fuel Euipment: 1=elec,2=gas,3=doff,4=don
Fuel Carrier: 1=elec,2=gas,3=doff,4=don




Severe Conditions, Changing
Economic Climate, Older Equipment

EQUIPMENT DETAILS
List Price Yr. of Mnfc.

*ACTUAL PURCHASE PRICE:

$80,000

Equipment H,:;.

—arrier HP

Shipping Wt {cwt)
Total Tire Cost Present ¥r = Front

Total Tire Cost Present Yr = Drive
] it reflect the total
Total Tire Cost Present Yr = Trailing

Fou Bxtra present day cost

See Instruction for all tires. If
Fuel Euipment: 1=elec,2=gas,3=doff,4=don $1.740 . there are 4 drive
Fuel Carrier: 1=elec,2=gas,3=doff,4=don $0.000 .
tires at $100 each,

the amount entered
IS $400.

" Tiire prices should




Severe Conditions, Changing
Economic Climate, Older Equipment

EQUIPMENT DETAILS
List Price Yr. of Mnfc. $80,000
Equipment HP
i_arrier HP
Shipping Wt (cwt)
Total Tire Cost Present r = Front
Total Tire Cost Present ¥'r = Drive

Total Tire Cost Present r = Trailing
|j:] 8| Extra

—ee (nstruction

Fuel Euipment: 1=elec,2=gas,3=doff,4=don
Fuel Carrier: 1=elec,2=gas,3=doff,4=don

Make sure to
specify: the fuel
type when
filling out this
section. The
“doff” 1s off:
road diesel and
“don™ IS on road
diesel.
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Severe Conditions, Changing
Economic Climate, Older Equipment
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The tab labeled
“LLand Based
Summary’ contains
a summary sheet fior
eguipment into the
Checkrate program.
This tabis not on the
generic version that
you download from
the website.




Severe Conditions, Changing
Economic Climate, Older Equip

BT Mcwraaait Fucel - Checkiat et

] e Ed en e Fomst Tock Qws Mindos e Adohe POF

2ol 0 SHII AR TH DB F -0 RE -GBS @i
bt i

[ F [ B ¥ L
[“:rrm [ (= ] deprecistion fcem Hire wear line repair e i Tutal Cost

1|EGT [SVERAGE ( 0.0 Wm 0.0 .00 W i

2| AVERAGE §0.00 $0.00 §0.00 $0.00 00 $0.00

JjEd WWERAGE $0.00 .00 $0.00 .00 000 £0.00

1|EGE |2vERAGE i s [ s [l wim @i

5|4 AVERAGE §0.00 $0.00 §0.00 $0.00 000 0,00

3 EE LA i .0 Wm m W m Eli)

7|EaT |2vERAGE i $0.00 W $0.00 W [Ts) @

BlELE LAVERAGE £0.00 $0.00 £0.00 $0.00 000 £0.00

E 4[ECE |2VERAGE i L] W ] 0 i g

T IS Summary ] A |AVERAGE S0.00 Y0 S0.00 Y00 [l ]
: VI[EGTT AVLRAGE G $0.00 Fm +0.00 m I m

h t I t h 13|EGTa |avERAGE i 00 Wm s Wim wim @i
S ee IS eaC T3[EGT [AERAGE $0.00 .00 .00 ) ] wnm
. 14|EGTd [aERAGH i .00 m .00 00 wm i
plece Of 1ajEWS AVERAGE §0.00 $0.00 §0.00 $0.00 00 $0.00
[ EEL ATRAGE £0.00 $0.00 £0.00 $0.00 000 £0.00

. 1 |EGT |2vERAGE i L] s Wim i @i
equlpment and ] EEIL AVERAGE §0.00 $0.00 §0.00 $0.00 000 0,00
19]EGTS [AERAGH i .0 m W m Eli)

20|EG20 AVERAGE §0.00 $0.00 §0.00 $0.00 00 $0.00

aII Of the !I_H-:'-"l _)W"EWE £0.00 $0.00 £0.00 $0.00 000 £0.00
] e [AVESRELE ( 1.0 1.0 0110 [l d] ]

- [EED IAVERAGE §0.00 $0.00 §0.00 $0.00 000 $0.00

faCtO rs I n a Ta[EG [RRnG! 0 m m .m0 0 i
; o =] |AVERAGE i $0.00 $0.00 W [Ts) @

E 26| ELE LAVERAGE £0.00 £0.00 $0.00 000 £0.00

I I n ear fo rm TF|EEET [aERAGH i .00 .00 00 wm i
. a|ER AYVERAGE §0.00 §0.00 $0.00 000 $0.00

R AVLRAGE G $0.00 +0.00 m I m

F|EGH |2vERAGE i L] s Wim i @i

3 |Ean AVERAGE §0.00 §0.00 $0.00 000 0,00

] (SFEF] | TR i 0.0 0.0 Filis W i

b W, Dorebiers J Yotrutlios J Beea Fatlors . Lared Based ) Lared Based Summary . Land Baiod etiad | Marive 81 Marine #2 f Macis #3 7 Maries 84§ Marine 25

eady oTRL
Wistwt] | aomer | o | St trfomaion [ et et - chec (] Moot frmrfont [ | SRS BN s




Severe Conditions, Changing
Economic Climate, Older Equipment

[ R e p——)
R R L

The tab labeled
“ILand Based Detail”
contains a series of
summary sheets for
eguipment into the
Checkrate program.
This tab 1s also not
on the generic
Version that you
download from the
WebBsIte.
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Severe Conditions, Changing
Economic Climate, Older Equipment

The IGE hourly rate for equipment =

+ + + + +

ACOE Checkrate hourly rate
Average hourly labor rate

Profit

Overhead

Bond

Verifiable miscellaneous expenses



Leased Equipment

Information needed to determine hourly: rates
for ILeased Equipment Iinclude:

- Monthly lease price

» Number of hours per month In lease

. |s the contractor responsible for FOG

. |s the contractor responsible for
equipment repairs

. |s the contractor responsible for tire
repairs



Leased Equipment

I hours are not specified in the lease
agreement, divide lease amount by 176 to
determine hourly rate. If hours are specified In

lease, divide monthly rate by the specified
hours to determine hourly rate.

Use the ACOE Checkrate Program to
determine the remaining operating| costs.



Leased Equipment

CALLCOCUOLLATIONS
RATE CALULATIDNS
depreciation

$0.00

pe | The “Ownership”
repair = 014 /0 cost is the

TOTAL OPERATING
calculated hourly.
RATE/HE FOR 10O
lease rate.

'RATE FOR OTHER SPEC. HRAWK
' STANDBY RATE



Leased Equipment

CALLCOCUOLLATIONS
RATE CALULATIDNS
depreciation

repair FDIV/0! The fuel cost

TOTAL OPERATING
always counts as
RATEHE/HER FOR 20O -
an operating

'RATE FOR OTHER SPEC. HRWK
' STANDBY RATE 20 ;;; ; COSL.



Leased Equipment

CALLCOCUOLLATIONS
RATE CALULATIDNS
depreciation

repair
TDTAL DPERATING

RATE/HE FOR 30O

'RATE FOR OTHER SPEC. HRAWK
' STANDBY RATE

The FOG, tire
Wear, tire repair,
and repair cost
only count as
operating costs
It the contractor
IS responsible
for these costs In
the lease.



Leased Equipment

The IGE hourly rate for equipment =

IHourly lease rate

Allowable operating costs
Average hourly labor rate

Profit

Overhead

Bona

Verifiable miscellaneous expenses

+ + + + + +



Leased Equipment

Standby: rates for leased eguipment should e
discussed with your COE. There Is no easy.
way. to calculate a standby: rate for leased
eguipment using the ACOE method. The
ACOE method for determining standby rates IS
FCCM (Facilities Capital Cost off Money) rate
and the depreciation rate for the equipment —
both off which do not apply: to leased
eguipment.



Average Hourly LLabor Rate
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Source Materials

g Publication Number: EP 1110-1-8
Construction Equipment Ownership and
Operating Expense Schedule, Region I\

obeE//A40, 192576 129/ puklications/enag-pamphilets/epl 110-1-8%26Vel4%29/tec. itm

= Check Rate Program

http JIMVAVM. VAN LISEICE. arimy/.mil/cost/Checkiat.asp
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